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IN 'UNPRECEDENTED' TIMES,
AUTOMATION IS A CONSTANT

Whenever investors believe they are swimming in uncharted waters, their risk of taking extreme
actions rises —including pulling their assets out of the market. It’s challenging when the word
‘unprecedented’ is being heard so often, referring sometimes to stock valuations and inflation,
sometimes to the US political environment and currently the war in Ukraine.

Happily, there is one area where uncertainty is markedly absent: automation. Even in these
‘unprecedented’ times, there is little doubt in our minds that investments and innovations in
automation will continue to increase. The reason: the shift toward greater automation has become a
business necessity due to its ability to drive productivity and spur economic growth. 

We believe now is the time to be invested—and stay invested—in companies driving automation. For
those not already invested, we feel the recent market pull-back provides an easy entry point with
immense growth potential. And for investors who harbor any doubts about the growth to come, a brief
look at history can quickly put them at ease. While current events can certainly feel ‘unprecedented,’ in
fact, almost every decade in recent history has included notable conflicts, stresses, and fears that
created seemingly unprecedented conditions for the capital markets. Yet, as illustrated in the chart
below, the market has proven remarkably resilient in the face of these conditions, providing ample
returns to investors from decade to decade.
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When looking at several decades of asset class returns, it is also clear that stocks have generally
outperformed almost all other asset classes. While that is not news to any seasoned investor (there is
good reason we choose to invest in stocks!), it is important to note that, when we look at market history,
the biggest risk for investors at any point in time is simply not being invested. 

For investors who can overcome emotions and stay invested through a down cycle, we firmly believe
that there is no better place to reach for growth than owning companies committed to driving
automation in their respective industries. Yes, there are ‘unprecedented’ events occurring around the
globe, but we see many predictive trends emerging in 2022 that point to possible decades of future
growth for automation. 
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Over the past few years, we have witnessed continuous and significant developments across the
automation industry, as well as wider adoptions, more rapid growth, and consistent and improved
efficiencies in nearly every market sector—all thanks to the power of automation. The analysts concur.
According to McKinsey, automation is now the #1 trend in technology(2). A Gartner survey recently
reported that more than 80% of organizations plan to ‘continue or increase’ their spending on
automation technologies. Enthusiasm around automation is intensifying, and we expect it to grow
exponentially in the years and decades ahead. At the same time, the disruption in the supply chain—
including the supply of labor—is creating a huge surge in spending on robotics and artificial intelligence.
With the law of supply and demand at work, turning to automation to reduce labor costs and increase
productivity is an obvious choice.

It is unlikely that the world around us will ever feel calm—at least not for more than what feels like a
minute or two. We are living in an endless cycle that seems doomed to repeat. While that may not be a
comfort, from an investor perspective, we believe it does offer this upside: an ‘unprecedented’
opportunity to invest in the future of automation. 

Featured ETF: ROBO -- ROBO Global Robotics & Automation ETF
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Exchange Traded Concepts, LLC serves as the investment advisor of the funds. The Funds are distributed by SEI Investments Distribution
Co. (SIDCO), which is not affiliated with Exchange Traded Concepts, LLC or any of its affiliates. Check the background of SIDCO on FINRA’s
BrokerCheck.

Carefully consider the Funds’ investment objectives, risk factors, charges and expenses before investing. This and additional information
can be found on the Funds' full or summary prospectuses, which may be obtained at www.roboglobaletfs.com. Read the prospectus
carefully before investing.

Investing involves risk, including the possible loss of principal. International investments may also involve risk from unfavorable
fluctuations in currency values, differences in generally accepted accounting principles, and from economic or political instability. Emerging
markets involve heightened risks related to the same factors as well as increased volatility and lower trading volume. Narrowly focused
investments and investments in smaller companies typically exhibit higher volatility. There is no guarantee the funds will achieve their
stated objective. THNQ is non-diversified.

The liquidity of the A-shares market and trading prices of A-shares could be more severely affected than the liquidity and trading prices of
other markets because the Chinese government restricts the flow of capital into and out of the A-shares market. The funds may experience
losses due to illiquidity of the Chinese securities markets or delay or disruption in execution or settlement of trades.

The risks associated with investments in Robotics and Automation Companies include, but are not limited to, small or limited markets for
such securities, changes in business cycles, world economic growth, technological progress, rapid obsolescence, and government
regulation. Robotics and Automation Companies, especially smaller, start-up companies, tend to be more volatile than securities of
companies that do not rely heavily on technology. Rapid change to technologies that affect a company's products could have a material
adverse effect on such company's operating results. Robotics and Automation Companies may rely on a combination of patents, copyrights,
trademarks and trade secret laws to establish and protect their proprietary rights in their products and technologies. There can be no
assurance that the steps taken by these companies to protect their proprietary rights will be adequate to prevent the misappropriation of
their technology or that competitors will not independently develop technologies that are substantially equivalent or superior to such
companies' technology.

The risks associated with Artificial Intelligence (AI) Companies include, but are not limited to, small or limited markets, changes in business
cycles, world economic growth, technological progress, rapid obsolescence, and government regulation. Rapid change to technologies that
affect a company’s products could have a material adverse effect on such company’s operating results. AI Companies also rely heavily on a
combination of patents, copyrights, trademarks and trade secret laws to establish and protect their proprietary rights in their products and
technologies. There can be no assurance that the steps taken by these companies to protect their proprietary rights will be adequate to
prevent the misappropriation of their technology or that competitors will not independently develop technologies that are substantially
equivalent or superior to such companies’ technology. AI Companies typically engage in significant amounts of spending on research and
development, and there is no guarantee that the products or services produced by these companies will be successful.

The risks associated with Medical Technology Companies include, but are not limited to, small or limited markets for such securities,
changes in business cycles, world economic growth, technological progress, rapid obsolescence, and government regulation.
Diversification may not protect against market risk.

Privacy Policy

Beginning September 2, 2020, market price returns are based on the official closing price of an ETF share or, if the official closing price isn't
available, the midpoint between the national best bid and national best offer (“NBBO”) as of the time the ETF calculates current NAV per
share. Prior to September 2, 2020, market price returns were based on the midpoint between the Bid and Ask price. NAVs are calculated
using prices as of 4:00 PM Eastern Time. The returns shown do not represent the returns you would receive if you traded shares at other
times.

IN 'UNPRECEDENTED' TIMES, AUTOMATION IS A CONSTANT


